1aC0N Wants 1esco to review
groceries code compliance
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BY EDDIE GILLAMDERS
The grocerics code adjudi-
terday added to the woes of
Teseo by demanding that
the supermarket group ex-
amine {ts behaviour to-
wards supplicrs as part of
the company's intemal pe-
view of accounting proce-
dures.

The UE's largest super-
market group last week
stunmned the City by reveal-
ing that evidence had
emerged that it had over-
stated its profits by
Easomillon and that four
semior executives had been
suspencded by new chiel ex-
orutive, Dave Lowis, pemd-
ing an imvestigation.

In a speech to the gro-
ceries section of the Pro-
anciation in Birmingham,
M= Tacon sald that she had
been speaking to Tesco
since last wesk's announoe-
micnt.

“I have requested that
compliance with the G-
ceries Supply Code of Prac-
tice is included in the scope
of the internal investiga-
> ton and | have been ashed

the announcement in Juns
that eight out of the 10 re-
tailers covered by the code
had agreed a voluntary
commitment to time-limit
such audits to o years.
“l have asked all the re-
tailers to inform their sup-
pliers about their forensic
anditing policies,” she aabd.
“This Is an example of how

I want to achieve swift
progress by informeal meth-
ods on issuecs faced by
mamny supplicrs.

But she added: “Let me
be clear. [ also have the
power to carry out invest-
gtions and mpose wane-
tons, Including fines in the
most serions breaches of
the code.”

Ms Tacon said it was vital
that suppliers brought her
hard evidence, such as fi-

nanclal and contractural
documentaton and notes
of conwersations, to help
Tier perforen her role offee-
thvely, She gave an assur-
ance that identitics would
b protected.

"1 dom't want to interfene
in your commercial rela-
tionships with retailers,”

atioms and other osganiza-
thons and Individuals with
evidence aboul potential
breaches of the code to
bring that evidence to her

“Without the evidencs, |
am powerless 1o act,” she
said, "Without a strong
body of fact-bassd informa-
tlom, [ can't laumch an inves-
tigation and without de-
talbex data ary irvestigation
[ launch will ot be able to
prove any breach of the
erudie hat takeen place”

s Taron wis appointed
Britain's first grocery trade
adjudicator last year fol-
lowing pressure from the
UK farmers' unions who
were concerned that the
major supermarkets wers
too powerfi]l and treating
mary of their suppliers un-
fairly. Such an appoint-
ment was recommended
by the Competition Come-
mission as far back as 2008,
Her jurisdiction covers the
10 largest supermarkets in
the country with a tornover
of more than £ibillion and
her powers range from of-
dering retaflers to change
their practices 1o “paming

and shamine™ and 1lti-

“The GCA will
take a decision
on next steps
based on the

narket group last week
immned the City by reveal-
ng that evidence had
ymerged that it had over-
itated its profits by
E250million and that four
ienior executives had been
mspended by new chief ex-
sweutive, Dave Lewis, pend-
ng an investigation.

In a speech to the gro-
wries section of the Pro-
inciation in Birmingham,
Vs Tacon said that she had
wwen speaking to Tesco
ince last week's announce-
nent.

“I have requested that
ompliance with the Gro-
eries Supply Code of Prac-
jce is included in the scope
of the internal investiga-
ion and 1 have been asked
10 be notified if Tesco starts
.0 find practices which

might breach the code,” she
said. “The GCA will take a
decision on next steps
based on the evidence."
Ms Tacon also gave an
update on her actions on
forensic auditing following

progress by informal meth-
ods on issues faced by
many suppliers.

But she added: “Let me
be clear. 1 also have the
power to Carry out investi-
gations and impose sanc-
tions, including fines in the
most serious breaches of
the code.”
that suppliers brought her
hard evidence, such as fi-

nancial and contractural
documentation and notes
of conversations, to help
her perform her role effec-
tively. She gave an assur-
ance that identities would
be protected.

“l don't want to interfere
in your commercial rela-
tionships with retailers,”
she said. “But if vou know
of a practice that is not only
affecting you but is also
likely to affect others, isn't
that a justification to tell
me 5o that I can take ac-
ton? Give me the tools and
[ can do the job.”

She added that she relied
on suppliers, trade associ-

1 launch will not be able to
prove any breach of the
codde has taken place.”

Ms Tacon was appointed
Britain’s first grocery trade
adjudicator last yvear fol-
lowing pressure from the
UK farmers' unions who
were concerned that the
major supermarkets were
too powerful and treating
many of their suppliers un-
fairly. Such an appoint-
ment was recommended
by the Competition Com-
mission as far back as 2008,
Her jurisdiction covers the
10 largest supermarkets in
the country with a turnover
of more than £1billion and
her powers range from or-
dering retailers to change
their practices to “naming
and shaming” and ulti-
mately fining them 1% of
turnover. She has no pow-
€rs OVeT price setting and
can only intervene in direct
dealings between retailer
and supplier.

Tesco could be fined as
much as £500million if
found to be in serious
breach of the code.



