2O N AR 'Y _.
Join the convel sation #BathExecLev . 'm I

a2 W, DTN SOV COM

I v

. -I"l | - & . 1 v X . . 8 . o f e - r &
watchdog warns UK stores over 1esco Pl obe
Svadalt DR SONENERIRIE Naneshihu and Elzabeth Rigby  Author alerts ™

lations with its suppliers,
and delayed payments,

ts into its net after the
d suppliers to

An investigation into Tesco's re
following accusations of bullying
could drag other British supermarke
groceries regulator and government urge

come forward.

udicator (GCA) launched a formal
day, saying she had
d the supply code of

The Groceries Code Ad]
investigation into Tesco on Thurs

Christine Tacon said the investigation could be broadened “if it
f it happening -

~sher retailer is doing this and if I have evidence O

-
-y ar T
-

iness secretary, urged suppliers to speak up. “I would encourage
confident of being able to do

Cable.

. - | ¢ - 'F_-I *‘ - -
e Uabie, the DGS

ce of any wrongdoing to come forward and be
:r anonymity will be protected by law,” said Mr

ssinesses (FSB) welcomed the investigation, but said it should be broader.

The Raderstios of Small Busin
[ 3.~ FSB chsirman. said: “We would encourage the GCA to use its new powers and include
—rmarket chains in the scope of the investigation. Late payment can have disastrous

"« cash-flow and pushes many businesses to the brink.”
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“We hove crezted 2 regulator shat has real teeth,” said Mr Cable, pointing to the new fine system and
1 - Ms Tacon’s office. In the Financial Times last week, Ms Tacon warned that

i &mes must be big enough to be seen as “weapons” against retailers, adding that “it has go

However, Tesco, which is grappling with continuing
store closures, boardroom turmoil and the aftermath
of its £263m profit overstatement, will escape
financial penalty, should it be found guilty of
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breaching the code, because the fine cannot be

applied retrospectively.

A government official pointed out that the |
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implications for Tesco. If the retailer is found II}
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best-practice guidance to the rest of the industry.
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Ms Tacon said the probe, which is expected to ta
lted in delay in payments 10 suppliers”.
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es of allegations, including the bullying of suppliers, demanding
ning on the shelves, invoicing discrepancies and

s between June 2013 and this February.

The retailer will now face a seri
rebates in exchange for prominent positio
deductions for unknown or unagreed item

The adjudicator follows the Serious Fraud Office and the Financial Reporting Council in

investigating the supermarket chain.

The Chartered Institute of Procurement and Supply said Britain was suffering from a culture of late

payment that extended beyond the supermarkets to the food industry as a whole.

One controversial case involved Premier Foods, maker of Tesco Latest 240,60 GBX
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Markets data delayed at least 15 minutes Thomson Reuters

to new contract terms and take 90 days to pay suppliers
instead of 60.

Ot]:-ler food and drinks manufacturers, including Heinz, the baked beans and ketchup company, and
2 Sisters Food Group, the UK’s biggest Christmas pudding maker, have sought to extend new

Payment terms.
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The government is trying to strengthen its voluntary code of good practice — 1
code — by setting up an advisory board to see how this could be made more effective.

and called for an independent

Mike Cherry, head of policy at the FSB, said this was not enough

inquiry.

«What has come out with 2 Sisters and Premier Foods — and then since then with

He said:
Diageo and Cadbury — it does beg the question that there needs 10 be

multinationals such as Heinz,
some action on this.”
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supermarket price war.




