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Little hope of adjudicator getting involved in food pricing

Tacon sends out
clear message to

BYRICHARD HALLERON
richard@farm-fink com

The Grocery Codes Adjudicator
Christine Tacon has told Farming
Life that she isin constant liaison
withall of the main supermarket
retailersinthe UK about issues
that have adirect bearing on how
they deal with suppliers.

These matters include late pay-
ment plus the significant number
of errors made by retailers, in
terms of their general interaction
with food companies, and how

these matters are subsequently
rectified.

Taconrecentlyfound TESCOto
beinviolationofthe Groceries Sup-
ply Code of Practice (GSCOP).

“This has sent a clear message
to all of the other food retailers,”
she said.

But Tacon also pointed out that
there was little or no appetite at
government level to have her role
extended beyonditscurrent guide-
lines.

“I know that farming organisa-
tions want an adjudicator with the
powers toexamine the prices paid
bythesupermarketsandhowthese
are fed back to farmers. For thisto
happen would require the intro-
duction of newlegislation. But this
might also be seen as a way of fix-
ing pricestofarmers, which would

the big retailers

contravenetheprincipleofanopen
market for food products.”

Taconwasspeaking priortoher
taking part in a Northern Ireland
Food and Drink Association (NIF-
DA) hosted seminar at Parliament
Buildings, Stormont, held earlier
this week, at which she discussed
thegeneralimplicationsofthe Tes-
co case for local food supply com-
panies.

“I will be formally monitoring
progress and requiring evidence
from Tesco that my recommenda-
tionsare beingmet,” sheexplained.

“In particular, I have set a sev-
en-day deadline for resolving pric-
ingerrors and stopped theretailer
frommaking unilateral deductions
from money owed for goods sup-

plied. Supplierswillhave3odaysto
challenge any proposed deduction
and then Tesco will not be able to
makethedeductionuntil the disa-
greement is resolved.
“During my investigation [ also
uncovered practices relating to
better positioning and allocation
of shelf space, such asrequests for
investment, range reviews, cate-
gory captainey and category man-
agement. | decided they require
further serutiny and am launch-
ing a formal consultation shortly.”
Tacon added that there had
been major improvements in Tes-
co’s dealings with suppliers since
herreport was published.
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Michael Bell, NIFDA Execu-
tive Director, commented:
“The GSCOP and the Adju-
dicator have the potential to
transform the historicimbal-
ance between suppliers and
retailers, and the report into

Tesco has been a very signifi-
cant milestone in their work.
“We are pleased to sup-
port this seminar on behalfof
our memberswho are keen to
find out more about what the
implications of the Tesco re-

port are for their businesses
and how theycan help ensure
fairer trading with retailersin
future.

“We have met with the
Groceries Code Adjudicator
several times and are veryen-
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couraged with the progress
made todate. Wewere thefirst
organisation to run a GSCOP
Training Course in Ireland,
and following the success of
the first two courses, we have
scheduled anotherfor theend

of thismonth.

“These courses are aimed
at breaking down the Code
into clear and comprehen-
sive chunks and are essential
foranyoneinvolvedin trading
with supermarkets.”
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Farmers want transparency along the food chain
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Government must act now!

he Grocery Code

Adjudicator

Christine Tacon

has said that gov-

ernment will not
entertain the appointment
of an ombudsman with the
powers to investigate the
pricing policies followed by
supermarkets asit could
constitute a form of price
fixing at farm level. What
absolute tosh!

Farmers have never
asked for their prices to be
fixed: what they want isa bit
of transparency along the

food chain, thereby allow-
ing them to know if they are
being treated fairly by both
retailers and food suppli-
ers. And farmers have every
right to demand action on
this basic and fundamental
principle.

In the first instance
there is noindustry on this
planet that is more regulat-
ed than farming. The reality
isthat every supermarket in
the UK knows exactly how
much it eosts to produce a
litre of milk or a kilo of beef.
This is due to the informa-

tion that is gleaned on farm
performance levels by myr-
iad government agencies on
adaily basis. Moreover, all
of this information is put
out into the public domain.

And farmers do not have
a problem with this. All they
want is a reciprocal gesture
to be made by the supermar-
kets and food processors.
And if the UK government
does not deliver on this mat-
ter, then the EU must step
up to the plate.

Agriculture Commis-
sioner Phil Hogan has

promised action, where
food retailers and their
pricing policies are con-
cerned, since coming into
office. That was almosta
year and a halfago: soit’s
time for us to see the colour
of his money.

The Prime Minister,
David Cameron, has said
thatthe EUrepresentsa
market of some 500m con-
sumers, all of whom can -
and should - be targeted by
Northern Ireland’s farm-
ing and food sector. But, in
truth, thisisa meaningless

concept, unlesslocal farm-
ers can be certain that they
are not mere pawnsina big-
ger game of ‘guaranteeing’
large profits for Europe’s
retail giants.

Iam fully aware that
Christine Tacon hasa spe-
cificjob to do, one that she
is carrying out with a fair
degree of aplomb. But farm-
ersstill have every right to
expect government to move
on the issue of supermarket
pricing policies. And this
must be done sooner rather
than later.




